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(In open court) 

(Case called) 

THE COURT: How do we stand first on the discovery 
situation? 

MR. RUBINSTEIN: Your Honor, I think discovery has 
been held in abeyance awaiting our ability to retrieve the 
information from the computers that were seized by the 
government . That is what this time has — 

THE COURT: But we had a procedure set up. What is 
the status of the procedure? 

MR. RUBINSTEIN: The status of the procedure is as 
follows, your Honor: 

The company Digital First that was recommended by the 
government is satisfactory to the defense. I have talked to 
the 'CEO of that company. He has advised me of the following, 
your Honor : 

There are two computers that are in question that have 
to be -- they need what is called forensic imaging, where they 
bring out the data that is on the computer without changing the 
date or the time stamps that are on any of the data. They 
bring out what they call a clean environment. 

The CASI I, which is one of the machines, has what is 
called three terabytes of information and 35 hard drives. In 
other words, these are converted computers. They're not your 
standard IBM or what have you. The CASI I has 35 different 
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hard drives on it. 

Digital First said this is one of the ugliest setups 
they've ever seen. The bottom line is, to cut to the chase, 
CASI I -- by the way, your Honor, a terabyte, as explained to 
me, each terabyte would be the equivalent of a tractor-trailer * 
full of paper. 

CASI 18, which is the second machine, which is a newer 
machine, has 20 hard drives, and First Digital advises me that 
they believe in one week, in a 40 -hour week, they could create 
this duplicate that we need including the spreadsheets so that 
we can find the information where it is individually in the 
computer. It would take about a week and a half to do CASI 18. 
So we're talking about, let's see, outside figure, three, three 
weeks . 

They get $350 an hour. They require one week’s 
payment in advance before we begin. Your Honor is probably 
aware of the fact that we have submitted a request for a 
Monsanto hearing because Dr. Karron has virtually no funds. 

The government and I were discussing this matter, and 
to see if we can resolve this without a Monsanto hearing, the 
government will permit a second mortgage on Dr. Karron ' s 
apartment. It would subjugate the government's lien on a 
forfeiture, and also we have talked about the fact that putting 
up part of the money that is obtained in the refinance with the 
government so that they are protected to a degree on any 
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forfeitures should they be entitled to forfeiture. 

That reality is the current problem that we have is 
being able to get the funds to go forward with this project. 

THE COURT: I thought that the procedure that you were 
going to go through was going to be a procedure whereby there 
would just be an index of what was on each of the computers and 
that Dr. Karron was going to indicate where on that index, what 
parts of that index he wanted to look at for his defense. 

MR. RUBINSTEIN: Apparently, in order to do that, from 
what First Digital, Digital First tells me is they have to make 
an original copy and then they create a spreadsheet. Then from 
the spreadsheet, we can determine what we need and they'll 
extract that part. 

THE COURT: There is no inventory on -- Dr. Karron 
must be aware of how to retrieve the information he wants. 

MR. RUBINSTEIN: Once he gets an index, he can 
determine what it is, but this stuff is just stored in such a 
manner that there is no index on it, and so you can't just find 
something until they download everything they have there. This 
is what I'm being told, your Honor. 

THE COURT: I thought we were going to go by subject 
matter, and he was going to bring the subject matter they 
wanted and then the subject matter would be produced to them. 

In this way, I have no idea what it will cost to get 
it, and it seems to me that we aren't pursuing the matter in a 
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very efficient manner, but I may be naive. I am not a 
computer -- have no knowledge of the interior workings of 
computers and I don't believe I should try and gain that 
knowledge . 

I don't think Mr. -- I'll wait till you finish. 

(Pause) 

MR. RUBINSTEIN: Your Honor, the problem is that Dr. 
Karron, the way he filed things, he had a daily tickler and he 
just filed everything that would happen that particular day. 

THE COURT: I understand. 

MR. RUBINSTEIN: The expenses and what have you. 

THE COURT: You gave me an argument as to which I 
bought, which was that because of certain facts, there were 
things that were relevant to Dr. Karron' s defense -- 

MR. RUBINSTEIN: Correct. 

THE COURT: -- in the file, and so he had to have 
access to those things. I’ve forgotten exactly what they were, 
but I guess I can get the transcript out and look at it, but 
those things should be relatively easy to determine and 
relatively easy for this expert to find just the way if Dr. 
Karron was seeking to find them. 

If I go back to the transcript, I suppose I can find 
exactly what those things were, but by now that was supposed to 
have been done in September, and here we are in practically 
mid-October. That was over a month ago that I ordered that. 

SOUTHERN DISTRICT REPORTERS, P.C. 
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I don't see that there is any progress at all. It 
seems to me that there is no progress, and I am afraid it may 
be because you and I, Mr. Rubinstein, aren't as computer 
literate as we might be and that this government expert, you 
say, is satisfactory to the defense, but -- I'll have to go 
back to the transcript to see exactly what it was that you 
asked for and that I felt could be relevant to your defense, 
but it has to be material relevant to your defense. 

MR. RUBINSTEIN: We are trying to establish through 
these records that expenses that the government claims were 
inappropriate with criminal intent, were, in fact, spent on 
matters totally related to the grant. 

For instance, if Dr. Karron went to dinner and he went 
to dinner with two other people that were related to grant 
matters, he would have notations in these records showing that 
he went to dinner and at least, at least an indication of what 
the purpose of the meeting was to show he never had any intent 
to inappropriately take funds that were grant-related. 

There is no question, your Honor, in this case -- 

THE COURT: He knows who he went to dinner with. 

MR. RUBINSTEIN: He doesn't know, Judge. 

THE COURT: He knows who he went to dinner with and 
why those people would be relevant to this case. So it seems 
to me that if you want to determine that, you can determine 
that with names, signature, what have you. I don't see why 
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' 1 

this business of a spreadsheet and all seems to me to be just 

2 

why the government opposes this thing in the first place. 

3 

Now, maybe I am wrong, but it sounds to me as if we 

4 

are getting into a very, overly prolix method of achieving a 

5 

result, and I've got to see better progress than that because 

6 

one thing, I can't tell and have any idea what the cost of this 

7 

is going to be. 

8 

MR. RUBINSTEIN: No. I said that the -- 

9 

THE COURT: Therefore, how do you know what is a 

10 

reasonable charge in a Monsanto hearing? 

11 

I won't be able to make any sort of determination of 

12 

that sort unless you come up with something a little more hard 

13 

information. This is all too fuzzy to me. 

14 

MR. KWOK: If I may be heard, your Honor? 

15 

THE COURT: Wait till they finish their consult. 

16 

Mr. Kwok wanted to say something. I don't want him to 

17 

talk while you were talking, Mr. Rubinstein. 

18 

MR. RUBINSTEIN: Thank you. 

19 

THE COURT: Go ahead. 

20 

MR. KWOK: The government's position has always been 

21 

that these materials, we just don't see a way how it is 

22 

relevant to his defense. We have always maintained the 

23 

position that the discovery that we have produced to the 

24 

defense are the materials that we will use in the government's 

25 

case in chief and we are aware of no exculpatory evidence or 
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Brady materials or Giglio materials in the computers that are 
in the government's possession. 

Now, the government has tried to accommodate the 
defense position by exploring whether this path is workable. 

As your Honor has indicated, it seems like it is simply not a 
workable or effective path to go down. Even assuming 
everything goes well, according to Mr. Rubinstein, we are 
talking about three weeks of copying, duplication and cost 
along the lines of upward of $30,000. 

I am sure you know or everyone who has even some 
dealings with computers knows things like this don't go 
smoothly, I am sure there will be obstacles in the course of 
this which will fill the cost delays. 

I have produced the materials Mr. Rubinstein referred 
to such as the spreadsheets, the Quicken notations where the 
defendant would note what he was doing that day, the charges 
that he put — •. 

THE COURT: I am sorry. I don’t follow that. You say 
you've done what? 

MR. KWOK: As part of the discovery, I have produced 
hard copies of the kind of spreadsheets that Mr. Rubinstein has 
just referred to, namely, if he goes to dinner and he put a 
charge of like, say, a hundred dollars on the card, on the 
company, company card, he would note on the spreadsheet the 
dollar amount and sometimes the purpose of the meeting or the 

SOUTHERN DISTRICT REPORTERS, P.C. 
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dinner . 

THE COURT: When you say you put them on spreadsheets, 
why do you use that term? 

MR. KWOK: Because it is on a, it is essentially a 
table form, but it is on the computer. 

THE COURT: So it is a spreadsheet taken from the 

computer? 

MR. KWOK: Right. The reason we have it is because 
before the government got involved, there was an internal audit 
done of the company's finances through an auditor, and she has 
turned over all her papers to the government to support the 
result for the audit. 

THE COURT: I understand your papers. You're 
suggesting these are spreadsheets. Are these spreadsheets 
amongst or exhibits amongst her papers? 

MR. KWOK: Exactly, these are the supporting 
documentations taken from the auditor. The auditor had access 
to these spreadsheets Mr. Rubinstein related to, and in turning 
over her audit report, she has also turned over the underlying 
documents that she looked at, and part of those materials are 
precisely the daily notations Mr. Rubinstein is talking about. 

To the extent those materials are relevant, and I 
don't think they are, but to the extent they are, they are 
already in the defense position. They are turned over. I 
don't know what other materials they're talking about in those 

SOUTHERN DISTRICT REPORTERS, P.C. 

(212) 805-0300 



10 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


7A9JKARC Conference 

computers that make it worth the trouble and expense and time 
and delay of retrieving them. 

THE COURT: I see. I haven't fully understood that 
the auditor's work papers included spreadsheets from the 
computers that you referred to. Are they also marked to 
whether their source is CASI I or CASI II? 

MR. KWOK: Where they came from, but those papers, all 
the papers I have seen and have possession of I have turned 
over. In fact, those are precisely the materials I have made a 
point of to produce again as supplemental discovery just to 
make sure that that every page I have was turned over to the 
defense, and that was already done. 

THE COURT: Let me ask you one further question. The 
government's case, as I understand it, is based on this audit 
by the auditor and the revelations or the conclusions drawn 
from her work papers? 

MR. KWOK: Correct, with one caveat. She is one of 
the people who have looked into the finances. The government 
has also, the agency that provided the grant has itself looked 
into the finances. 

THE COURT: There are two audits? 

MR. KWOK: There are two audits, I think it would be 
fair to say. 

THE COURT: Are both audit papers available to the 

defense? 
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MR. KWOK: Yes, they are. 

THE COURT: Do both audits include the spreadsheets 
from the computers? 

MR. KWOK: I don’t know the extent to which the 
government's auditor looked at or relied on the audit of the 
internal auditor, but those materials were available to both 
audits . 

THE COURT: If you don't know the extent, it seems to 
me there are charges here, as I understand it, that these are 
unauthorized expenses -- 

MR. KWOK: That's correct. 

THE COURT: -- under the grants. 

MR. KWOK: Right. The reason I said that, I am not 
sure whether the extent to which the government auditor relied 
on the papers of the internal auditor is because the 
government's understanding of the grant was pretty clear cut. 

Using an example Mr. Rubinstein referred to earlier, 
for example, the dinner, it is clear I think under the grant 
rules that it doesn't matter who he was going to dinner with. 
Those expenses are simply not covered by the grant because they 
are -- 

THE COURT: They're not? 

MR. KWOK: The grant only covers direct research 
expenses, like you can pay your people doing research for you, 
you can pay for the approved inventory of equipment, things 

SOUTHERN DISTRICT REPORTERS, P.C. 
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1 like rent, mortgage, home renovation, even internet services, 

2 dinner, meals, those things are not covered, 

3 So I think it was clear in the mind of everybody, 

4 including the government auditor, that these expenses are not 

5 approved, so there might not have been any reason to go any 

6 deeper than that once it has been ascertained what the nature 

7 of the expenses are. 

8 THE COURT: Is the grant document clear on its face 

9 that -- 

10 MR. KWOK: I think there are. If I understand Mr. 

11 Rubinstein correctly, I don't think they're disputing what the 

12 terms of the grant is. The debate has always been what has 

13 been the defendant ' s intent or state of mind at the time those 

14 charges were incurred. I think it is indisputable that the 

15 terms of the grant prohibit the money to be spent in this way. 

16 The only question open I think at trial would be what 

17 the defendant's state of mind was, and I don't think that these 

18 papers will be probative on that question. 

19 THE COURT: Mr. Kwok, going back to Mr. Rubinstein's 

20 example of a dinner with two other gentlemen or women or 

21 whatever, and discussing having dinner with them and charging 

22 the dinner you say is not valid under the grant? 

23 MR. KWOK: Exactly, your Honor. To prove that the 

24 defendant, for example, had the requisite intent, we would 

25 prove, for example, that he had multiple conversations with the 
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agency people, with his own internal employees about whether 
these type of charges would be allowable under the terms of the 
grant. He was repeatedly told no and, nonetheless, kept 
incurring these charges again and again over a period of time. 

That is how the government would prove intent, and I 
don't think these papers in these computers, if they exist at 
all, would go to that question. 

THE COURT: All right. 

MR. RUBINSTEIN: Your Honor, accepting the 
government's position that the issue is the intent, all 
right -- 

THE COURT: Intent or - 

MR. RUBINSTEIN: -- in order to defend Dr. Karron, we 
don't intend to defend this case on the grounds that there was 
X amount of money that was allocated under the grant for 
employees and he had volunteers, so he didn't have to pay them 
money. So he spent it on equipment, which was overbudget. 

The question is, and that is why in these dinners -- 

THE COURT: Spent it on equipment? 

MR. RUBINSTEIN: For the grant in order to do his 
project. So technically he wasn't within the four corners of, 
what the grant money was supposed to be for, but the bottom 
line is the defense in this case is that he spent all of this 
money for the legitimate purpose of fulfilling what the grant 
was for in order to accomplish that end. 
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This information -- 

THE COURT: If he had these expenses and what have 
you, he knows what they are and he can, by having a search made 
on the computer for those expenses, whichever ones he claims he 
wants, be it the refurbishing of the apartment or what have 
you, or buying some equipment that he feels was serving of 
improving the grant, he can locate those, those are locatable 
and can be produced to him. 

Then he will have in his hands whatever he needs for 
his defense that, oh, well, it's true that this money didn't go 
for direct salaries for employees the way the grant says, but I 
intended that the equivalent would be produced for the 
government . 

They got their money's worth because I did these other 
things for them, and that can be his defense, but he doesn't 
need to have a spreadsheet to go through all of these things as 
far as I can see. All he has to do is isolate what the 
defenses are that he feels, although weren't authorized under 
the grant, were for the purposes, were for the purpose of 
obtaining the end result that he felt the government wanted, if 
that is his defense. 

MR. RUBINSTEIN: If you can give me till Tuesday, I 
will -- is it possible for me to come back at 4:00 o'clock on 
Thursday, and I will make a report to your Honor, I'll speak to 
the computer people and get a list of those topics and see 
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whether or not we can streamline this. 

THE COURT: It seems to me that if you do it any other 

way, Mr. Rubinstein, the clarity of your defense won’t be made 
* 

clear to any member of the jury if you go in and get all of the 
little dinner expenses and things like that that you talked 
about, but if you get to the heart of the defense which, as I 
understand, is what we got the -- these expenditures are not 
technically, in the grant's language, don't conform to the 
grant's language technically, but they're the substantial 
equivalent type of argument and the government got what it paid 
for by virtue of these expenses. It is true they weren't 
within the terms of the grant. 

MR. KWOK: It seems to me if that is the defense, the 
defense is free to make that argument to the jury. They don't 
need any underlying documents or papers in these computers 
because it is clear I think based on the documents that are 
already provided how much is spent on what . 

So if that is the argument, they could say well, it 
shows on this chart that X dollars were spent for a legitimate 
purpose, but we also spend Y dollars in excess of what was 
allotted to make up the difference. The numbers, the 
information is out there already and I don ' t know what is to be 
gained from this really onerous process and expensive process. 

THE COURT: That is true. 

MR. KWOK: If that is the only defense they'll make, 
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they're free to argue that to the jury. 

THE COURT: That is up to Mr. Rubinstein and Dr. 

Karron how they wish to present it. I don't know the facts 
* 

well enough. I do see merit in your point, that the 
substantial equivalent argument can be used, but the government 
got its money's worth out of these expenses if they're detailed 
enough for use by Dr. Karron. I would like to have it from you 
if you think they are. 

MR. KWOK: The documents I produced, yes, they are. 
because they're sufficient for the government to put on its 
case . 

THE COURT: It sounds as if it might be true, Mr. 
Rubinstein . 

MR. RUBINSTEIN: The only documents that the 
government has, you know, when they tell your Honor that they 
have certain documents of Dr. Karron ' s that they turned over, 
those were asked by the auditor at the time for backup. So the 
auditor was supplied certain few items. 

The reality is that if Dr. Karron has to testify and 
he's asked questions, he doesn't have recollections of many 
things that he does. That is why he is one of these people who 
makes a record virtually of everything they do. They pigeon 
hole everything and there is a record somewhere. 

Unfortunately, he is not a great record- keeper . These 
records have to be retrieved and analyzed so that he can 
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refresh his recollection> so that we can present a coherent 
defense and not look like he is trying to hide anything here. 

I asked the government if they would give -- and maybe 
<► 

this can expedite things — they say it is $395,000 and he 
probably spent money. If they can give us a list, they have 
it, they know what their road map is, of what the 395,000 is, 
they probably could shorten what we have to look at in order to 
properly prepare the defense. 

THE COURT: Is the amount of the charge the 395,000? 

MR. KWOK: Yes, that is the approximate amount. 

THE COURT: Overcharges? 

MR . KWOK : Charges spent , improper charges . I have 
told Mr. Karron what those charges are since I think when -- 

THE COURT: Isn't there an audit or something that 
reflects what those charges are and they can just -- 

MR. KWOK: I have told him repeatedly there is going 
to be rent, the defendant's medical expenses. 

THE COURT: Is there some document so that instead of 
your doing it orally, is there some document that reflects what 
those items are so that I would think there must be a 
spreadsheet or something. 

MR. KWOK: There is no one document in the discovery. 
Essentially they're asking me to produce something like a trial 
exhibit to help them sort of have a pretrial of the 
government's case, and I am not about to do that. 
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I can say with a great degree of confidence that the 
numbers will be borne out by the materials that I have already 
produced in the form of checks, audit reports. 

THE COURT: Didn't the government produce an audit? 

Didn't they make a claim against Dr. Karron that 
isolated these things? 

MR. KWOK: Precisely. All I meant to say is that 
we're not charging every disallowed expense. If you look at 
the audit report, the items we claim are disallowed will be on 
there, but there will be more stuff on there than will be in 
issue in this case because we are only going after the big 
categories such as the ones I referred to earlier. 

Yes, you're correct, your Honor, all the numbers that 
we believe are disallowed expenses will be in the audit reports 
that have already been produced to the defendant. 

THE COURT: If it is all in the audit report, why 
isn't that sufficient, Mr. Rubinstein? 

MR. RUBINSTEIN: Your Honor, the government claims 
that they're aware of no exculpatory evidence, but they say 
that in spite of the fact they don't know what any of these 
computers contain. They have this audit report and they have a 
witness -- 

THE COURT: I don't follow you, Mr. Rubinstein. If 
they're making a claim based on a claim that a certain amount 
of -- you're only entitled to make certain charges, and their 
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claim is look, here's what we found, an audit that instead of 
charging only research salaries of associates or whatever under 
the grant, the language of the grant, you’re making other 
charges and those amount to 300 and 75,000 or whatever and here 
it is, and here they are. 

I don’t see on their case that there is any 
exculpatory evidence that you could find in the computer 
because the issue is whether the expenses were appropriate or 
not, and the defense would be they're -- the only defense which 
you say is the defense they're seeking to make is that look, we 
gave you the substantial equivalent and we didn't intend to do 
anything wrong, you got the benefit of the research. The 
research product is good. We spent the money slightly 
differently. I don't know how big your rent was and got this 
result . 

I don't see how anything can be Brady material. It 
just doesn't seem to fit into the Brady context. 

MR. RUBINSTEIN: Your Honor, these notes would show if 
there was a dinner that they're claiming, what was discussed at 
the dinner. I understand one of the government's witnesses in 
this case is Dr. Karron's former accountant who was privy and 
aware of all of these documents and what have you, and if I'm 
not able to cross-examine this witness based upon documents 
that she was aware of that, I could use to show the jury what 
her thinking was and what her job was and why she filed this 
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1 

audit. 

2 

THE COURT: She is the auditor? 

3 

MR. RUBINSTEIN: She is the auditor. 

4 

THE COURT: She is his accountant? 

5 

MR. RUBINSTEIN: His accountant, yes. She is, what I 

6 

understand -- I could be mistaken -- she is the star witness or 

7 

one of the star witnesses for the government. All of these 

8 

items we are talking about -- 

9 

THE COURT: I don't know if she is a star, but a 

10 

witness . 

11 

MR. RUBINSTEIN: She is at least a significant 

12 

witness. Additionally, apparently the government is claiming 

13 

today that if I could put the pieces together, I may be 

14 

mistaken, is going to say she advised Dr. Karron not to do 

15 

certain things, all right? 

16 

So these records became very important because she is 

17 

privy to all of these records. Nothing was concealed from her-. 

18 

THE COURT: She is probably privy to everything. 

19 

MR. RUBINSTEIN: Yeah. How are we going to examine 

20 

her? Are we going to be stuck with her word because we ’ re not 

21 

going to have the records? 

22 

The government says they're not aware of any. Sure 

23 

they’re not aware of any because they're very happy with this- 

24 

cookie cutter approach and they want to look at anything in the 

25 

computers. The only thing they have is what the defense handed 
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to them. We have stuff of the defense, including Dr. Karron's 

prior lawyers gave to the government in the hope they won't 

prosecute him, but this is what they have, but they don't have 

* 

the rest of that stuff. 

THE COURT: I don't see going about this the way 
you're going about it. I just can’t see it. 

(Pause) 

MR. RUBINSTEIN: I understand what is also missing, 
your Honor, the payroll records become very significant here. 
We don't have the payroll records. The payroll records are 
among the documents that are in these computers. They will 
show where monies went and where they didn't go, all right? 

Dr. Karron -- 

THE COURT: Were they all for the research people? 

MR. RUBINSTEIN: No. I am talking about, Judge, Dr. 
Karron's salary. He was entitled under the grant to get X 
amount of dollars. We need the payroll records to show he 
wasn't taking --he was taking less than X amount of dollars. 
So that money was utilized for other grant purposes. It goes 
to the heart of the man had no intent of doing anything wrong. 

THE COURT: You want his payroll record? I am sure 
theoretically he would have access to that from just his bank 
account. Secondly, I don't think the government would object 
to pulling out his payroll. 

MR. KWOK: The government's position has always been 
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if they can tell us where to look for this stuff, we will pull 

it for them. From what I have been understanding, they're 

telling this court that they can't simply tell us where to 

* 

locate this stuff; and, therefore, the only course open to them 
is to copy all the hard drives, create a spreadsheet and go 
from there, which is this very expensive process. 

If they're able to tell me or the computer expert 
where precisely in these 35 or so hard drives in CASI I the 
stuff is located and how to access it to accommodate their 
requests, I have no problem providing that material. 

THE COURT: The payroll, you would be glad to give his 
payroll records? 

MR. KWOK: I would be glad to give his payroll or 
whatever materials they can pinpoint that would make it easy to 
retrieve. From what they tell me, if the description is vague, 
I obviously can't find it. If they can pinpoint the precise 
location of the exact computer the directory is stored, the 
name of the file, and if we can find it, we’ll make a copy of 
it, with one copy to them and one copy to the government. 

If they're just making this wholesale global request, 

I just don't think it is workable. 

MR. RUBINSTEIN: We need the forensic Digital First to 
find these because there are no file names. The unfortunate 
thing -- 

THE COURT : You made an argument . Are you saying Dr . 
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Karron didn't take the full pay and he was entitled to full pay 

2 

at the higher figure under the contract, and they'll provide 

3 

you with the payroll for Dr. Karron, and you can prove that and 

4 

show that he didn't take his full pay. They can do that. That 

5 

is not something that is a problem. 

6 

Then you go into this spreadsheet of everything in the 

7 

world that took place when it doesn't have any relevance to 

8 

your defense or to theirs, their case, either one. 

9 

MR. RUBINSTEIN: Maybe I misheard the government, but 

10 

I think they said they would give me the payroll records if I 

11 

can tell them where they can find them. 

12 

THE COURT: They' can find the payroll. 

13 

MR. KWOK: I am not sure of that because I don't know 

14 

where in the computer Mr. Karron stored his payroll files. 

15 

THE COURT: Certainly the accountant, didn't she store 

16 

it? 

17 

MR. KWOK: No. These are Mr. Karron ' s computers. 

18 

What the accountant -- 

19 

THE COURT: She didn't work on the computers? 

20 

MR. KWOK: I don't think she did. She got a printout 

21 

of this stuff, and to the extent she relied on them to prepare 

22 

her audit, we got them and turned them over. We have no way of 

23 

knowing where in the computers the stuff they're looking for is 

24 

stored. 

25 

THE COURT: But she has a payroll record for Dr. 
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Karron? That is the payroll she is relying on, right? 

MR. KWOK: Right. 

THE COURT: That is this payroll you're relying on? 

MR. KWOK: Exactly. 

THE COURT: The grant says he is, according to what I 
have heard here, a different figure. What is the problem? You 
have the documents already. 

MR. RUBINSTEIN: I don't have the documents already. 

THE COURT : You do have the documents . You were given 
her records which is the purported payroll. She got it from 
him or someone else and you say he's entitled to a higher 
figure. Okay, he is entitled to a higher figure and he can 
make his argument he wasn't stealing money, look, he took less 
money than he' was entitled to. 

MR. RUBINSTEIN: My recollection of -- 

THE COURT: It is right there in her figures. 

MR. RUBINSTEIN: -- my recollection of reviewing the 
documents, I didn't see that. If your Honor will give me 48 
hours to rereview the documents, possibly Mr. Kwok could point 
me directly to what document it is, I'll be glad to come back 
in here in two days, Judge, and I will talk to the computer man 
about whether or not he can categorize equipment, name 
searches, refurbishing the .apartment, medical, if he can show 
you with that kind of name search whether or not he could 
accomplish something in a less costly and more efficient 
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manner. I am only asking the court for 48 hours to try to make 
a -- 

THE COURT: I don't know. I can't do it at 4:00 
o'clock on Thursday because I have something else going on at 
4:00 o'clock on Thursday, but if we can do it relatively fast, 

I can do it at 3:00 o'clock maybj?. 

MR. RUBINSTEIN: I have. >a' court appearance in the 
Eastern District at 2:30. I am free all day -- 

THE COURT: Friday morning? .. 

MR. RUBINSTEIN: I am free in the morning. 

THE CLERK: 9:30? 

MR. RUBINSTEIN: 9:30 t. am" free, your Honor. 

THE COURT: We have got to get this -- then it seems 
to me if we know, if we can get that resolved, then we can deal 
with your problem for legal fees. I can ' t- : really, I can't get 
a handle on that problem of the legal fbes unless I know what 
these other expenses are going to be. 

MR. RUBINSTEIN: See you 9:30 Friday morning. 

MR. KWOK: Thank your Honor. 

THE COURT: Thank you. 

(Court adjourned) 
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